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August 1, 2025

Meredyth Andrus
Health Care Division
Bureau of Competition

Federal Trade Commission
Washington, DC 20580

RE: FTC and DOJ Host Listening Session on Lowering Americans’ Drug Prices Through
Competition

Dear Ms. Andrus:

The FTC's efforts to lower drug prices for Americans by promoting competition is admirable,
and we at the Alliance of U.S. Startups and Inventors for Jobs (USIJ) -- a group of inventors,
startup companies, venture capitalists, incubators, and research institutions who have come
together in the interest of safeguarding our nation's innovation ecosystem -- are fully aligned
with that goal.

However, we're concerned that some proposed strategies to crack down on supposed
anticompetitive behavior in the pharmaceutical sector would fail to reduce prices for American
patients while actually undermining the intellectual property protections that make new drug
development possible.

Many activists have claimed that pharmaceutical companies "weaponize" the patent system by
creating so-called "patent thickets," or "webs" of patents on a single product. But there's scant
evidence to support this -- in fact, a recent study by the U.S. Patent and Trademark Office found
no indication of widespread use of "patent thicketing." And having multiple patents on a single
product is commonplace in many high-tech sectors, not just the pharmaceutical industry.

Some industry critics also claim that the USPTO issues low-quality, or "junk" patents, which
allows pharmaceutical companies to prevent generic competition. Likewise, these claims don't
hold up. A study by the Sunwater Institute found that patent quality at the USPTO is high, and
the agency's error rate is "low relative to other patent offices around the world." Additionally,
generic competition is strong: 9 in 10 prescriptions filled in the U.S. are for generic drugs.

Patents play a vital role in ensuring startups can attract investors to fund costly research and
development efforts. Weakening patent rights would thus harm startups' ability to bring life-
saving drugs to market. And in the United States -- where more than half of the new drugs
approved are developed by startups -- the continued protection of patents and other intellectual
property rights is critical.


https://www.uspto.gov/initiatives/fda-collaboration/drug-patent-and-exclusivity-study-available
https://sunwater.org/wp-content/uploads/2024/09/SWI-Policy-Report-Patent-9-23-2024.pdf
https://www.fda.gov/drugs/buying-using-medicine-safely/generic-drugs
https://www.fiercepharma.com/pharma/2024-drug-approvals
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As the FTC and DOJ examine potential anticompetitive behavior in the pharmaceutical industry,
we urge them to separate fact from fiction -- and promote policy that bolsters the U.S.'s
intellectual property system.

Sincerely,
Chris Israel

Executive Director
Alliance of U.S. Startups and Inventors for Jobs



